 New Jersey State League of Municipalities Resolution No. 2016 – 08
Resolution Supporting Urban Enterprise Zone Extension 

Approved at the League Business Meeting, November 17, 2016
Approved at the League Resolutions Committee, November 15, 2016

WHEREAS, the Urban Enterprise Zone (UEZ) Program - first created in 1983 - offers incentives to participating businesses, designed to encourage business growth and stimulate local economies; and

WHEREAS, approximately 6,800 certified UEZ businesses participate and benefit from the advantages of the UEZ program statewide; and

WHEREAS, these include a number of tax and financial incentives, including tax credits to hire local workers, and which authorize qualifying retail businesses in the UEZs to charge and collect the State’s sales and use tax (sales tax) at one-half of the normal rate; and

WHEREAS, those incentives allow businesses to attract customers to, and create employment opportunities in, economically distressed municipalities, providing a vital tool in the tool kit of local leaders, working to bring their communities back from decades of decline, caused by housing and transportation policy decisions over which they had no control; and

WHEREAS, a previous effort to postpone expiration of the UEZ was vetoed by the Governor, who criticized the program as ineffective and costly to the State; instead, asking the Legislature to direct the Commissioner of the Department of Community Affairs to conduct a study of the UEZ program “… which shall include, without limitation, an assessment of whether an alternative, location-based program to assist fiscally distressed municipalities is appropriate, and, if so, recommendations for the parameters of such a program …”;  and

WHEREAS, such a study can be conducted, without termination of UEZ incentives for the qualifying businesses; and

WHEREAS, without legislative remedy, program authorization in five municipalities will sunset at the end of this year, putting local businesses and jobs in unnecessary jeopardy;

NOW, THEREFORE, BE IT RESOLVED that the New Jersey State League of Municipalities, in conference assembled, implores State policy makers to enact an extension of the UEZ program so that business in those communities could continue to benefit from the economic incentives provided under the long-running program, in recognition of the set-backs experienced by the qualifying businesses, due to the national recession and our State’s slow recovery.

BE IT FURTHER RESOLVED that copies of this resolution be forwarded to the Governor, the Lieutenant Governor, the State Treasurer, the Commissioner of the Department of Community Affairs and the Members of the State Senate and the General Assembly. 

