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ederal funding in 2021 was a watershed year that has not been seen in decades. The passage of the
American Rescue Plan Act (ARPA) and the Infrastructure Investment and Jobs Act (IIJA) has increased
federal funding to New Jersey and makes a down payment on needed infrastructure investments like
the Gateway Project, roads, broadband, bridges, and water, sewer and wastewater pipe upgrades.

Repeal of Cap on Deductibility of
State and Local Taxes (SALT)

Since passage of the “Tax Cuts and Jobs Act”
Pub.L. 115-97 in 2017, the federal income tax
deduction of state and local taxes (SALT) has been capped at
a maximum of $10,000. The League opposed passage of this
legislation that removed a feature of the tax code for more than
100 years.
The League has adamantly advocated for the repeal of the
SALT cap ever since. The New Jersey Department of Community
Affairs issued a report this year that stated average New Jersey
property taxes are $9,112, so the need for the repeal of SALT is
more important than ever.
During 2021 legislative negotiations the House of Representatives increased the deduction from $10,000 to $80,000 as
part of the Biden Administration’s Build Back Better proposal.
However, the Senate has not considered the measure.
Rep. Bill Pascrell, the only New Jersey House member on
the tax-writing Ways and Means Committee has introduced
HR946 calling for the full repeal of the SALT deductibility
cap. The League supports this measure and has issued a sample
municipal resolution to support this legislation.

National Flood Insurance Plan
Reauthorization

There has not been a long-term reauthorization of
the National Insurance Flood Program (NFIP) for
many years. Instead, Congress continues to extend the program
for short-term periods leading to long-term instability.
The League supports passage of S.3128/H.R. 5802, the
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National Flood Insurance Program Reauthorization and
Reform Act of 2021, which takes concrete steps to improve
affordability, transparency, accountability, and the long-term
sustainability of the NFIP. The bill makes the program more
affordable, creates greater transparency, and injects fairness
into the claims process.
Under the legislation, the NFIP would be reauthorized for
five years and extends the program until September 30, 2026,
and caps annual rate increases to 9%, reducing the current
increases by more than 15% annually.

Direct Federal and State Support to
Municipalities for the Replacement
of Lead Service Lines

Pipes containing lead that connect water mains to
homes and other buildings, often called lead service lines, are a
primary source of lead in drinking water. Property owners have
generally and historically been responsible for the maintenance
of the service lines that run from their property to the water
mains. The League urges the federal government to robustly
fund replacement of lead service lines in our communities.
While there is funding for lead pipe removal in the Bipartisan
Infrastructure Law, it is only a fraction of what will be needed
in New Jersey and across the nation.

Investing in Local Broadband
Infrastructure to Equitably Bridge
the Digital Divide

The COVID-19 pandemic has brought to the
fore many of the long-standing social, economic, and racial
disparities in American society. These disparities are especially
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pronounced in the area of broadband internet access and our
nation’s enduring digital divide.
A number of localities have negotiated and entered into
agreements with wireless providers to deploy 5G broadband
service in their communities, including provisions to bridge the
digital divide. However, some members of the Federal Communications Commission (FCC), Congress, and our state legislatures
have wrongly characterized the balancing act among competing
interests for the public rights-of-way and maintenance of local
authority as a barrier to 5G deployment and, instead, have put
the interests of national corporations ahead of the needs of
communities by imposing on municipalities a one-size-fits-all
policy which preempts existing state and local policies.
Congress, the FCC, and other federal agencies, along with the
New Jersey state legislature, must increase efforts to leverage
and otherwise use relief funding to address the digital divide by
robustly funding efforts to address the digital divide and lay the
groundwork for an equitable, robust, and resilient post-pandemic
economy and society.

Community Development Block
Grant Program

The Community Development Block Grant
(CDBG) Program is administered by the U.S.
Department of Housing and Urban Development to provide
annual grants on a formula basis to state, cities, and counties.
The CDBG Program improves the quality of life for low- and
moderate-income citizens by providing decent housing, a

suitable living environment,
and economic opportunities.
Communities use CDBG funding to respond to current and
emerging community development needs, including the development of affordable housing, improvement of existing housing
stock, the delivery of vital services, and the development of
important infrastructure improvements.
The League urges Congress to support investment in lowincome communities and communities of color by reauthorizing
and funding the CDBG program at $12 billion to reflect the
inflation-adjusted value of the program, and we believe annual
increases should occur with the goal of reaching that level in
the future

Addressing the Backlog of U.S.
Army Corp of Engineer Projects

The most recent estimated cost to fully address
the backlog of U.S. Army Corps of Engineers
projects is $109 billion according to a report from the U.S.
Army Corps of Engineers. Many of the Corps’ projects are
among the largest investments of federal funds needed in
municipalities and states to address flood risk management,
ecosystem restoration, economic equity, environmental justice,
and climate resilience.
The League urges the Biden Administration and the
Congress to address the growing problem of Corps project
implementation in upcoming family assistance and infrastructure
funding packages. e
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